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Company Name: Qwest Corporation SCHEDULE 1

General Information
Year 2009

1. Legal Name of Respondent;
2. Name Under Which Respondent Does Business:

3. Date of incorporaticn:

4. Address to send Correspendence Concerning Report:

5. Person Responsible for This Report;

5a. Telephone Number:

Qwest Corporation
Qwest Corporation

The Colorado Telephene Company was organized January 10, 1881, consolidated with the Tri-State Telephone

and Telegraph Company on July 17, 1911, forming the Mountain States Telephone and Tetlegraph Company which

on July 20, 1911, purchased the Rocky Mountain Telephone Company. On January 1, 1991, the Mountain States
Telephone and Telegraph Company was merged with Northwestern Bell and Pacific Northwest Bell to form

U 5 WEST Communications, Inc. On July 1, 2000, U S WEST, Inc., together with all its subsidiaries, including U 5 WEST
Communications, Inc., was merged into Qwest Communications International, inc.

18C1 California Street, Room 650
BDenver, CO 80202

William R Curtis

720-578-2210

Control Over Respondent
1. ¥f direct control over the respondent was held by another entity at the end of the year, provide the following:

1a. Name and address of the controlling organization or person:
Qwest Communications International, Inc.
1801 California Street
Denver, Colorado 80202
1b. Means by which control was held:
Through ownership of voting securities
tc. Percent Ownership:

100%
Board of Directors
Line Name of Director Fees Paid
No. and Address (City, State) During Year
(a) {b)

1 Edward A. Mueller Denver, Colorado None

2 Teresa A. Taylor Denver, Colorado None

3

4

5

6

7

8

9

10

11

12

13 iChairman of the Board: Edward A_ Mueller

14

15
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Company Name: Qwest Corporation

SCHEDULE 2

Officers
Year 2009
Line Title Department Over Which Name and Address of Person
No. of Officer Jurisdiction is Exercised Holding Office at Year End
{a) {b) {c)

1 Chief Executive Officer & President Edward A. Mueller, Denver, CO

2 Executive Vice President & Chief Operating Officer Teresa A. Taylor, Denver, CO

3 Executive Vice President & Chief Financial Officer Joseph J. Euteneuer, Denver, CO

4 Executive Vice President, General Counsel & Richard N. Baer, Denver, CO

Chief Administrative Officer

5 Exacutive Vice President Business Markets Christopher K. Ancell, Denver, CO

6 Executive Vice President Wholesale Roland Thormton, Denver, CO

7 Executive Vice President IMass Markets Charles Daniel Yost, Denver, CO

8 Executive Vice President Network Operations Robert Tregemba, Denver, CO

9 Executive Vice President Corporate Strategy Stephanie G. Cemfort, Denver, CG
10 |Executive Vice President Product and Information Technologies  [Neil Cox, Denver, CO

1M Senior Vice President Treasurer Rahn K. Porter, Denver, CO

12 |Senior Vice President Controlter & Chief Accounting Officer R. William (Bitl} Johnston, Denver, CO
13 |Vice President Assistant Controller Patrick J, Halbach, Denver, CO

14 |Vice President Assistant Treasurer Oscar A. Martinez, Denver, CO

15 Vice President Corporate Tax Andrew {Andy} Qtlinger, Denver, CO
16 |Vice President & Secretary Stephen E. Brilz, Denver, CO

17 Assistant Secretary jargaret McCandiess, Denver, CO
18 |Assistant Secretary Joan E. Randazzo, Denver, CO

19 |JAssistant Secretary Christian A. Pedersen, Denver, CO




Company Name: Qwest Corporation

SCHEDULE 3

Page 1 of 2
Total Company Balance Sheet
(Thousands of Dollars) Year 2009
Line Acct. This Last
No. No. Description Year Year
(a) (b) © (d)
1 CURRENT ASSETS:
2 1120 | Cash and Equivalents 1,008,838 231,702
3 1180 | Telecommunications Accounts Receivable - Net 687,238 815,555
4 1180 | Other Accounts Receivable - Net 137,339 199,673
5 1200 | Notes Receivable - Net 0 0
6 1210 | Interest and Dividends Receivable 20,213 16,533
7 1220 | Materials and Supplies 58,056 54,813
8 1280 | Prepayments 88,487 67,703
9 1280 | Prepaid Rents 7,084 7,418
10 1300 | Prepaid Taxes 7,687 8,133
11 1310 } Prepaid Insurance 22,263 21,709
12 1320 | Prepaid Directory Expenses 0 0
13 1330 | Other Prepayments 51,473 30,443
14 1350 | Other Current Assets 47,754 54,933
15 Total Current Assets 2,047,928 1,440,912
16 NONCURRENT ASSETS:
17 1401 | Investments in Affiliated Companies 30,478 28,774
18 1402 | Investments in Nonaffiliated Companies 41,596 47,860
15| | 1406 | Nonregulated Investments ¢ 0
20 1407 | Unamortized Debt Issuance Expense 115,550 121,548
21 1408 { Sinking Funds & 0
22 1410 { Other Noncurrent Assets 1,025,279 1,201,967
23 1438 | Deferred Maintenance and Retirements
24 1439 | Deferred Charges 528,828 571,107
25 1500 | Other Jurisdictional Assets - Net {565,125) (477,142}
26 Total Noncurrent Assets 1,176,607 1,494,114
27 PROPERTY, PLANT, & EQUIPMENT:
28 2001 | Telecommunications Plant in Service 45,811,247 45,879,841
29 2062 | Property Held for Future Telecommunications Use 0 0
30 2003 | Plant Under Construction - Short Term 131,766 127,893
1 2004 | Plant Under Construction - Long Term 0 0
32 2005 | Telecommunications Plant Adjustment
a3 2006 | Nonoperating Plant 4,255 7,192
34 2007 | Goodwill 0 0
35 3100 | Accumulated Depreciation (32,956,280) (32,263,133)
36 3200 | Accumulated Depreciation - Heid for Future Use 0 0
37 3300 | Accumulated Depreciation - Nonoperating 0 (161}
a8 3400 | Accumulated Amortization (includes 3500 and 3600) {1,668,246) (1,556,334)
39 Net Property, Plant, & Equipment 11,322,742 42,195,300
40 TOTAL ASSETS 14,547,275 15,130,326
A Subaccount of account marked with a ™. PAGE 3



Company Name: Qwest Corporation SCHEDULE 3
Page 2 of 2
Total Company Balance Sheet
{Thousands of Dollars) Year 2009
Line Acct. This Last
No. No. Description Year Year
(a) (b) (©) (d)
41 CURRENT LIABILITIES:
42 4010 { Accounts Payable 1,024,850 996,109
43 4020 | Notes Payable 0 0
44 4030 | Advance Billing and Paymenls 255,891 272,877
45 4040 | Customer Deposits 6,530 9,168
46 4050 | Current Maturities - Long Term Debt 500,070 528
A7 4080 | Current Maturities - Capital Leases 14,599 18,765
43 4070 | Income Taxes - Accrued {149,853) {191,237}
49 408G | Other Taxes - Accrued 161,431 169,623
50 4100 | Net Current Deferred Operaling Income Taxes 0 0
51 4110 1 Net Current Deferred Nonoperating Income Taxes 0 0
52 4120 | Other Accrued Liabilities 645,479 930,138
53 4130 |} Other Current Liabilities 999 1,688
54 Total Current Liabilities 2,459,997 2,207 658
55 LONG-TERM DEBT:
56 4210 | Funded Debt 7,967,830 7,667,055
57 4220 | Premium on Long-Term Debt 10,6G3 0
58 4230 | Discount on Long-Term Debt {165,010) (113,120)
58 4240 | Reacquired Debt 0 0
60 4250 | Obligations Under Capital Leases 57,914 15,484
61 4260 | Advances From Afiiliated Companies 0 0
62 4270 | Other Long-Term Debt 0 0
63 Total Long-Term Dehbt 7,871,337 7,569,419
64 OTHER LIABILITIES AND DEFERRED CREDITS:
65 4310 § Other Long-Term Lizbilities 2,679,328 2,995,598
66 4320 | Unamort. Oper. Invest. Tax Credits - Net 40,780 56,515
67 4330 | Unamort. Nonaoper. Invest. Tax Credits - Net 0 0
68 4340 } Net Noncurrent Deferred Oper. Income Taxes 1,074,238 1,437,756
63 4350 | Net Noncurrent Deferred Nonoper. Income Taxes 26,266 12,016
70 4360 | Other Deferred Credils 765,680 648,709
71 4370 | Other Jurisdictional Liab. and Def. Credits (160,516) {151,83G)
72 Total Other Liabilities and Deferred Credits 4,425 175 4,998,764
73 STOCKHOLDERS' EQUITY:
74 4510 | Capital Stock 10,667,273 10,603,412
75 4520 | Additional Paid-In Capital 992,252 992,252
76 4530 | Treasury Stock
77 4540 | Other Capital
78 4550 | Retained Earnings (11,868,759) {11,241,17%)
79 Total Stockhoiders’ Equity (209,234) 354,485
80 TOTAL LIAB. AND STOCKHOLDERS' EQUITY 14,547 275 15,130,326

PAGE 4




Company Name: Qwest Corporation

Total Company Income Statement

SCHEDULE 4

{Thousands of Dollars} Year 2009

Line Acct. This Last

No. No. Description Year Year

(a) {b) (c) (d}
1 JREVENUES:
2 5000 | Basic Local Service Revenues 3,223,751 3,560,627
3 5080 | Network Access Revenues 4,323,331 4,379,185
4 ¥} 5100 ] Leng Distance Massage Revenue 15.314 20,488
5 |*} 5110 | Unidirectional Long Distance Revenue (Note 1) - 15,312 20,486
6 |~ 5120 | Long Distance Private Network Revenue 2 2
7 | 51601 Other Long Distance Revenue 0] 0
8 | 5169 | Other Long Distance Revenue Settlements 0 0
9 |*] 5200} Miscellaneous Revenue 2,132,472 2,374,975
10 | M 5230 | Directory Revenue 54,865 57,926
11 {1 524C | Rent Revenue 541,285 617,850
12 §*] 52506 | Corporate Operations Revenue 232,757 271,854
13 |7 5260 | Miscellaneous Revenue 613,793 682,368
14 ) 5270 | Carrier Billing and Collection Revenue 140,297 166,536
15 [ 5280 | Nonregulated Revenue 545,475 578,442
16 5300 ] Uncolleciible Revenue 84,802 83,154
17 Total Revenues  (L.2+L.3+L 4+L.9-L 16} 9,610,066 10,252,131
18 OPERATING EXPENSES:
19 6110 § Network Support Expense 18,282 20,956
20 6120 § General Support Expense 455,508 494 577
21 6210 } Central Office Switching Expense 102,804 107,836
22 6220 k Operator Systems Expense 1,078 895
23 6230} Central Office Transmission Expense 141,872 136,747
24 6310 | Information Qrigination/Termination Expense 173,260 162,084
25 6410 | Cable and Wire Faciliies Expense 637,770 686,118
26 65431 ] Aerial Wire Expense 164 208
27 6441 | Conduit Systems Expense 9,885 11,256
28 6510 | Other Property, Plant & Equipment Expense 6,458 6,837
29 6530 | Network Operations Expense 516,448 605,508
30 6540 | Access Expense 158,446 178,259
31 6560 | Depreciation and Amortization Expense 2,075,111 2,116,858
32 66101 Marketing 1,039,337 1,098,280
33 6620 | Services 571,265 636,673
34 6710} Executive and Planning 68,715 65,040
35 67201 General and Administrative 849,383 910,525
36 6790 § Provision for Uncollectible Notes Receivable 0 0
37 Total Operating Expenses {Sum L.19 to L.36) 6,835,786 7,227,154
38 7100 | Other Operating Income and Expense 470) (521)
39 7200 | Operating Taxes 925,783 1,025,045
40 Net Operating Income  {L.17-L.37-1..38-1..39} 1,848,967 2,000,412
41 7300 | Nonoperating Income and Expense 705 75,030
42 740G | Nonaperating Taxes 2,538 {37,287)
43 7500 | Interest and Related ltems 657,389 627,844
44 7600 | Extracidinary ttems 0 0
45 7910 | Effects of Juris. Ratemaking Diff. - Net 79,296 55,765
46 7990 | Nonreguiated Net Income
47 NET INCOME {L.40-L.41-L.42-L 43-1 44-1 451 46) 1,109,038 1,279,070
PAGE 5

A Subaccount of the account marked with a ™.

Note 1: This includes accounis 5100, 5111, and 5112 o be consistent with prior years.




Company Name: Qwest Corporation

Moniana Total State Income Statement

SCHEDULE 5

(Thousands of Dollars) Year 2009
Line Acct. This Last
No. No. Description Year Year
(a) {b) {c) {d)

1 REVENUES:

2 5000 Basic Local Service Revenues 73,054 90,415
3 5080 Network Access Revenues 109,609 114,519
41*1 5100 Long Distance Message Revenue 270 483
5121 5110 Unidirectional Long Distance Revenue (Note 1) 39 464
6| | 5120 | Long Distance Private Network Revenue (2) 2)
71~] 5160 Other Long Distance Revenue 0 0
gjr| 5169 Other Leng Distance Revenue Settlements 0 0
9f*| 5200 Miscellaneous Revenue 14,270 18,787
101 ~| 523¢ Directory Revenue 1,313 1,353
11] 4 5240 Rent Revenue (1,676) 1,305
12~} 5250 Corporate Operations Revenue 132 201
131~} 5260 Miscellaneous Revenue 1,349 2,019
140 M) 5270 Carrier Billing and Coilection Revenue 3,353 3,859
151~} 5280 Nonregulated Revenue 9,799 10,049
16 5300 Uncollectible Revenue 1,072 1,129
17 Total Revenues (L.2+L.3+L 4+L 9-L.16) 196,168 223,055
18 OPERATING EXPENSES:

19 6110 Network Support Expense 363 308
20 6120 General Support Expense 6,666 6,749
21 8210 Central Office Switching Expense 2,481 2,298
22 6220 Operator Systems Expense 5] 0
23 6230 Central Office Transmission Expense 3,281 2,741
24 6310 Information Origination/Termination Expense 2,726 3,009
25 6410 Cable and Wire Facilities Expense 11,995 13,628
26 6431 Aerial Wire Expense 15 10
27 G441 Conduit Systems Expense 17 2
28 5510 GCther Property, Plant & Equipment Expense 68 122
29 8530 Network Operations Expense 8,770 10,337
30 §540 Access Expense 2,787 3,145
31 6560 Depreciation and Ameortization Expense 33,096 34,981
32 6610 Marketing 14,825 15,491
33 5620 Services 10,729 12,195
34 6710 Executive and Planning 1,026 927
35 6720 General and Administrative 12,984 13,012
36 6790 Provision for Uncollectible Notes Receivable

37 Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) 111,963 118,943
38 7100 Other Operating Income and Expense (Includes USF and Link Up America) (3) {101y
39 7200 Operating Taxes 34,248 41,482
40 Net Operating Income (L.17-L.37-L.38-L..39) 50,020 62,732

PAGE 6

~ Subaccount of the account marked with a ™.

Note 1: This includes accounts 5100, 5111, and 5112 to be consistent with prior vears.




Company Name: Qwest Corporation

Montana intrastate Income Statement

SCHEDULE 6

{Thousands of Dollars) Year 2009
Line Acct. This Last
No. Mo. Description Year Year
(a) {b) {c) {d)

1 REVENUES:

2 5000 Basic Local Service Revenues 73,054 90,415
3 5080 Network Access Revenues 14,785 17,205
411 5100 Long Distance Message Revenue 308 462
5| *{ 5110 | Unidirectional Long Distance Revenue (Note 1) 308 464
6] +F 5120 | Long Distance Private Network Revenue (1) {2)
7{+~| 5160 Other Leng Distance Revenue 0 0
sl~| 5169 Cther Long Distance Revenue Setilements

gf*| 5200 Miscellaneous Revenue 2,505 5,166
10p~] 5230 | Directory Revenue 1,313 1,353
11| ~1 5240 | Rent Revenue (1,177) 928
12 ~| 5250 Corporate Operations Revenue 94 145
131~} 5260 Miscellaneous Revenue 1,025 1,538
4] Al 5270 Carrier Billing and Collection Revenue 1,250 1,204
%1 ~] 5280 | Nonregulated Revenue {0) (0)
16 5300 Uncollectible Revenue 744 770
17 Total Revenues (L.2+L.3+L.4+1 .9-L.16) 89,907 112,478
18 OPERATING EXPENSES:

19 6110 Network Support Expense 241 205
20 6120 General Support Expense 4,492 4,362
21 6210 Central Office Switching Expense 1,559 1,444
22 6220 Operator Systems Expense 6 ¢
23 6230 Ceniral Office Transmission Expense 2,071 1,735
24 6310 Information Origination/Termination Expense 122 167
25 6410 Cabhle and Wire Facilities Expense 8,255 9,379
26 6431 Aerial Wire Expense 10 7
27 B441 Conduit Systems Expense 12 2
28 6510 Other Property, Plant & Equipment Expense 41 76
29 6530 Network Operations Expense 5,432 6,407
30 8540 | Access Expense 223 284
31 6560 | Depreciation and Amortization Expense 22,411 23,519
32 8610 Marketing 8,648 8,931
33 6620 Services 7,823 8,939
34 G710 Executive and Planning 664 598
35 6720 General and Administrative 7,792 7,605
36 6790 Provision for Uncollectible Notes Receivable

37 Total Operating Expenses (Sum E.19 to L.36-L.26-L.27) 69,781 73,649
38 7100 Other Operating Income and Expense {Includes USF and Link Up America) (12,471) (13,536)
39 7200 Operating Taxes 14,236 21,107
4C Net Operating Income (L. 17-L.37-1.38-L.39) 18,361 31,258

PAGE 7

* Subaccount of the account marked with a *.

Note 1: This includes acceunts 5100, 5111, and 5112 to be consistent with prior years.



Coempany Name: Qwest Corporation

Montana Intrastate Regulated Income Statement

SCHEDULE 7

{Thousands of Dollars) Year 2009
Line Acct. This Last
No. No. Description Year Year
(a) {t) {c) (d)

1 REVENUES:

2 5000 Basic Local Service Revenues 72,908 90,139
3 5080 Network Access Revenues 11,600 13,126
4 5100 Long Distance Message Revenue 309 464
5 5110 Unidirectional Long Distance Revenue {Note 1) 309 464
[ 5120 L.ong Distance Private Network Revenue 0 0
7 5160 | Other Long Distance Revenue 0 0
8 5169 Other Long Distance Revenue Settlements 0 0
a 5200 Miscellanecus Revenue 1,679 4117
10 5230 Directory Revenue 1,313 1,353
11 5240 Rent Revenue (1,02%) 1,074
12 5250 | Corporate Operations Revenue 77 110
13 5260 Miscellaneous Revenue 1,018 1,628
14 5270 Carrier Billing and Collection Revenue 292 (1,150))
15 5280 Nonregulated Revenue {0} 1,204
16 5300 Uncollectible Revenue 710 751
17 Total Revenues (L.2+L.3+L.4+L.9-L.16) 85,786 107,095
18 OPERATING EXPENSES:

19 6110 Network Support Expense 229 197
20 6120 General Suppoert Expense 4228 4,037
21 6210 Central Office Switching Expense 1,538 1,412
22 6220 Qperator Systems Expense 6 0;
23 6230 Central Office Transmission Expense 1,826 1,652
24 6310 Information Crigination/Termination Expense 117 160
25 6410 Cable and Wire Facilities Expense 7.81S 9,108
26 6431 Aerial Wire Expense 10 7
27 65441 Conduit Systems Expense 12 2
28 6510 Other Property, Plant & Equipment Expense 39 73
29 6530 Network Operations Expense 5127 6,130
30 6540 Access Expense 223 284
31 6560 Depreciation and Amortization Expense 28,882 32,575
32 6610 Marketing 7,806 8,187
33 6620 | Services 7,269 8,328
34 6710 | Executive and Planning 625 564
35 6720 General and Administrative 7473 6,790
36 6790 Provision for Uncollectible Notes Receivable 0 0
37 Total Operating Expenses (Sum L.19 to L.36-L.26-L.27) 73,307 79,395
38 7100 | Other Operating Income and Expense (Includes USF and Link Up America) {12,471) (13,536)
39 7200 Operating Taxes 12,072 17,465
40 Net Operating Income (L.17-L.37-L.38-L.39) 12,877 23,771

PAGE 8

~ Subaccount of the account marked with a ™.



Company Name: Qwest Corporation SCHEDULE 8

Average Rate Base - Total State

(Thousands of Dollars) Year 2009
Line} Acct. This Last
No. { No. Description Year Year
(a) (b) (c) (d)
1 20011 Telecommunications Plant in Service 934,098 963,115
2 ]3100} Accumulated Bepreciation (Note 1) 780,755 785,543
3 }2002] Property Held for Future Telecommunications Use
4 | 32001 Accumulated Depreciation - 2002
5 | 1220 Materials and Supplies 351 576
6 | 4340 Noncurrent Deferred Operating Income Taxes 8918 9,208
7 Pre-1971 Unamortized Investment Tax Credits
8 Cash Working Capital {if allowed by Commission)
9 Total Average Rate Base (L.1-L.2+L.3-1 4+ 5-.6-L.7+L.8) 144,775 168,940

Average Rate Base - Intrastate

Line { Acct. This Last
No. | No. Description Year Year
(a) (b) {c) ()
1 | 2001 Telecommunications Plant in Service 620,809 639,271
2 | 3100} Accumulated Depreciation (Note 1) 518,736 520,430
3 | 2062 Property Held for Future Telecommunications Use
4 1 3200% Accurmuiated Depreciation - 2002
5 § 1220{ Materials and Supplies 224 351
6 {4340 Noncurrent Deferred Operating Income Taxes 5,954 6,029
7 Pre-1971 Unamortized Investment Tax Credits
8 Cash Working Capital {if allowed by Commission)
g Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-1.6-L.7+L.8) 96,343 113,163

Average Rate Base - Regulated Intrastate

Line } Acct. This Last
No. | No. Description Year Year
{a) (b) {c) (c}
1 2001} Telecommunications Plant in Service 586,336 608,063
2 13100 Accumulated Depreciation (Note 1} 482,606 476,890
3 | 2002} Property Held for Future Telecommunications Use 0 0
4 13200} Accumulated Depreciation - 2002 0t 0
5 11220} Materials and Supplies 215 339
6 ]4340] Noncurrent Deferred Operating Income Taxes 12,963 16,123
7 Pre-1971 Unamoriized investment Tax Credits
8 Cash Working Capital (if allowed by Commission)
9 Total Average Rate Base (L.1-L.2+L.3-L.4+L.5-L 6-L.7+L.8) 90,983 115,389
PAGE &

Note 1: This also includes Accumulated Amortizations, accounts 3410, 3420, 3500, 3600.




Company Name: Qwest Corporation

Statement of Cash Flows

SCHEDULE 9

{Thousands of Dollars) Year 2009
Line item Description This Year Last Year
No. (a) (b) (o)
1 Increasef(decrease) in Cash & Cash Equivalents
2 |Cash Flows from Operating Activities:
31 Net Income
4 Reconciliation Adjustments:
5 Depreciation & Amortization B
6 Provision for Accounts Receivable Losses
7 Deferred Income Taxes - Net
8 Unamortized Investment Tax Credits (ITCs) - Net
a|  Allowance for Funds Used During Construction (AFuDc) | O€€ Notes to Schedules
10 Change in Operating Receivables - Net 9, 21 , 29.
11 Change in Materials, Supplies & Inventories - Net
12 Change in Operating Payables & Accrued Liabilities - Net
13 Change in Other Assets & Deferred Charges - Net
14 Change in Other Liabilities & Deferred Credits - Net
15 Other
16 Total Adjustments 0 0
17 | Net Cash Provided by/{Used in) Operating Activities 0 0
18 |Cash Inflows/Outflows From Investing Activities:
19 | Construction/Acquisition of Preperty, Plant & Equipment (net of
20 | AFUDC & Capital Lease Related Acquisitions)
21 | Proceeds from Dispesals of Property, Plant & Equipment
22 | Investments In & Advances to Affifiates
231 Proceeds from Repayment of Advances
24 | Other Investing Activities
25| Net Cash Provided by/{Used in} Investing Activities 0 &)
26 |Cash Flows from Financing Activities:
27 | NetIncr./{Decr.) in Short-Term Debt, Original maturity < = 3 mo.
28 | Advances from Affiliates
29 | Repayment of Advances from Affiliates
30 | Proceeds from Issuances of Long-Term Debt
31 | Repayment of Long-Term Debt
32 | Payment of Capital Lease Obligations
33 | Proceeds from kssuing Commen Sicck/Parent Co. Equity Investment
34 | Repurchase of Treasury Shares
35| Dividends Paid
36 | Other Financing Activities
37 | Net Cash Provided by Financing Activities 0 0
38 | Effect of Exchange Rate Changes on Cash 0 0
39 | Net Increase/(Decrease) in Cash & Cash Equivalents 0 0
40 t Cash & Cash Equivalents at Beginning of Period 0
41 } Cash & Cash Equivalenis at End of Period 0

PAGE 10
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Company Name:

Qwest Corporation

Schedule 19

{$ 000's)
Pension Costs Year: 2008

] Plan Name Qwest Pension Plar

2 |Defined Benefit Plan? Ye: Defined Contribution Plan? Nt

3 |Actuarial Cost Method? Projected Unit Cred IRS Code: 00E

4 [Annual Contribution by Employer: Is the Plan Over Funded? Nt

5

ltem Current Yeél Last Year % Change

b [Change in Benefit Obligation

7 |Benefit obligation at beginning of year 7,428,546 6,966,286 6.6%

8 |Service cost 98,078 110,644 -11.4%

9 |Interest Cost 472,016 462,343 2.1%
10 |Plan participants' contributions
11 [Amendments (206,000) 51,000
12 |Actuarial Gain 531,652 690,620 -23.0%
13 [Curtailment (105,000}
14 |Benefits paid (638.948) (852,347) 25.0%
14a|Special termination benefits
15 |Benefit obligation at end of year 7,580,344 7,428,546 2.0%
16 [Change in Pian Assets
17 |Fair value of plan assets at beginning of year 6,733,205 8,389,335 -19.7%
18 |Adjustment to match trust
19 |Actual return on pian assets 748,279 (803,783} 193.1%
20 |Acguisition
21 |Employer contribution
22 |Plan participants’ contributions
23 1420 Transfer
24 |Benefits paid (638,948} {852,347) 25.0%
25 |Fair value of plan assets at end of year 6,842,536 6,733,205 1.6%
26 |Funded Status (737,808) {695,341} -6.1%
27 |Unrecognized net actuarial loss 1,841,295 1,701,890 8.2%
28 |Unrecognized prior service cost (171,810) 21,989 -881.3%
29 {Prepaid {accrued) benefit cos 931,677 1,028,538 -9.4%
30
31 |Weighted-average Assumptions as of Year End
32 1Discount rate 5.80% 6.70% -13.4%
33 |Expected return on plan assets 8.00% 8.00% 0.0%
34 |Rate of compensation increase 3.50% 3.50% 0.0%
35
36 [Components of Net Periodic Benefit Costs
37 |Service cost 98,678 110,644 -11.4%
38 |Interest cost 472,016 462,343 2.1%
39 |Expected return on plan assets (527,796) {(603,985) 12.6%
40 |Amortization of prior service cost & net transistion obligatioh - (4,695) 100.0%
41 |Recognized net actuarial loss 69,820} 2,056 3295.9%
42 |Net periodic benefit cos! 112,118 {33,637) 433.3%

Curtailment Recogntion (12,201)

43 |Adjustment for affilated transfer 3,056 83,345 -96.3%
44 |Mentana Intrastate Costs:
45 Pension Costs 1,090 (293) 472.0%
46 Pension Costs Capitalized 39 (37) 205.4%
47 Accumulated Pension Asset (Liability) at Year End 14,102 15,332 -8.0%
48 [Number of Company Employees:
49 Covered by the Plan 81,851 83,968 -2.5%
50 Not Covered by the Plan
51 Active 28,270 31,067 -9.0%
52 Retired 39,428 38,596 2.2%
53 Deferred Vested Terminated 14,153 14,305 -1.1%
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Company Name:

Gwest Corporation

SCHEDULE 20

Page 1 of 2
Other Post Employment Benefits (OPEES) Ygar 2002
Item Current Year Last Year % Change

1 |Regulatory Treatment:
2 | Commissicn authorized - most recent
3 Docket number: 90.12.86
4 Order number: 5535g SR AR
5 JAmount recovered through rates 1,397 (202) 791.6%
6 |Weighted-average Assumptions as of Year End
7 |Biscount rate 5.70% 6.70% -14.9%
§ |Expected retum on plan assets 8.00% 8.50% -5.9%
9 [Medical Cost Inflation Rate 8% graded to 5%| 9% graded to 5%
10 |Actuarial Cost Method Projected Unit Cr| Projected Unit Cr
11 [Rate of compensaticn increase N/A N/A
12 |List each method used to fund OPEBs (ie: VEBA, 401(h}) and if tax advantaged:
13 IVEBA - Transfer -
14 [Cash - Yes
15 |Describe any Changes to the Benefit Plan:
16
17 TOTAL COMPANY
18 |Change in Benefit Obligation
18 |Benefit obligation at beginning of year 3,184,320 3,478,000 -8.4%
20 |Service cost 7,538 8,812 -14 5%
21 |Interest Cost 200,798 210,324 -4.5%
22 |Plan participants' contributions
23 |Amendments - (57,000)
24 |Actuarial Gain 95,285 (78,448) 221.5%
25 |Acquisition
26 |Benefits paid {316,773) (377,370) 16.1%
27 |Benefit obligation at end of vear 3,171,168 3,184,320 -0.4%
28 {Change in Plan Assets
29 [Fair value of plan assets at heginning of year 915,087 1,588,330 -42. 4%
30 [Actual return on plan assets 139,361 {415,349) 133.6%
31 |Acquisition
32 |Employer contribution 124,850 119,476 4.5%
32a|Life trust reimbursement
33 |Plan participants' contributions
34 |Benefits paid {318,773) (377,370) 16.1%
35 |Fair value of plan assets at end of year 862,525 915,087 -5.7%
36 {Funded Status (2,308,643} (2,269,233) -1.7%
37 (Unrecognized net actuarial loss 574,476 582,753 -1.4%
38 {Unrecognized prior service cost (778,743) (861,870) 9.6%
39 |Prepaid (accrued) benefit cost {2,512,910) (2,548,350) 1.4%
40 |Components of Net Periodic Benefit Costs
41 |Service cost 7,538 8,812 -14.5%
42 {Interest cost 200,798 210,324 -4.5%
43 |Expected return on plan assets (67,606) (123,816) 45.4%
44 {Amortization of prior service cost (83,127) (89,537} 7.2%
45 [Recognized net actuarial loss 31,807 9,484 235.4%
46 |Net periodic benefit cost 89,410 15,267 485.6%
46a_|Adjustment for Accounting Changes - (175,342) 100.0%
47 [Accumulated Post Retirement Benefit Obligation
48 | Amount Funded through VEBA
49 [ Amount Funded through 401{h)
50 [ Amount Funded through Other - Cash 124,850 119,476 4.5%
51 TOTAL 124,850 119,476 4.5%
52 | Amount that was tax deductible - VEBA -
53 | Amount that was tax deductible - 401(h) -
54 | Amount that was tax deductible - Cash 124,850 119,476 4.5%
55 TOTAL 124,850 119,476 4.5%
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Company Name:

Ciwest Corporation

SCHEDULE 20

Page 2 of 2
Other Post Employment Benefits (OPEBS) Continued Year: 2008
ltem Current Year Last Year % Change
1 |Number of Company Employees:
2 Covered by the Plan 64,931 67,534 -3.9%
3 Not Covered by the Plan 10,712 2,930 7.9%
4 Active 20,046 23,763 -15.6%
5 Retired 44,885 43,771 2.5%
6 Spouses/Dependants covered by the Plan 23,71 24,083 -1.5%
7 MONTANA
8 |Change in Benefit Obligation
9 |Benefit obligation at beginning of year 43,102 45,257 -4 8%
10 |Service cost 111 148 -25.0%
11 |Interest Cost 2,986 3,532 -15.5%
12 |Plan participants' contributions - -
13 {Amendments - {647)
14 |Actuarial Gain 1,089 {890) 222.4%
15 |Acquisition - -
16 |Benefits paid (3,925} {4,298) 8.7%
17 |Benefit obligation at end of year 43,363 43,162 G.6%
18 |Change in Plan Assets
19 |Fair vaiue of plan assets at beginning of year 63,814 62,033 2.9%
20 |Actual returr on plan assets {19,200) 5,122 -474.9%
21 |Acquisition -
22 |Employer contribution 1,737 1,664 4.4%
Reduction in required funding (236) (707) 66.6%
23 |Plan participants' contributions - -
24 |Benefits paid (3,925) (4,298) 8.7%
25 [Fair value of plan assets at end of year 42,190 63,814 -33.9%
26 [Funded Status {1,172) 20,712 -105.7%
27 Unrecognized net actuarial loss NA NA
28 [Unrecognized prior service cost NA NA
29 [Prepaid (accrued} benefit cost NA NA
30 |Components of Net Periodic Benefit Costs
31 |Service cost 111 148 -25.0%
32 {interest cost 2,286 3,532 -15.5%
33 |Expected return on plan assets (3,925) {5,116) 23.3%
34 | Amortization of prior service cost 1,146 1,075 6.6%
35 |Recognized net actuarial loss 549 168 245.3%
36 iNet periodic benefit cost 1,397 {202) 791.6%
36a |Adjustment for Accounting Changes -
37 |Accumulated Post Retirement Benefit Obligation
38 | Amount Funded through VEBA (236) {707) 66.6%
39 | Amount Funded through 401(h) - -
40 | Amount Funded through Other - Cash 1,737 1,664 4.4%
41 TOTAL 1,501 957 56.8%
42 1 Amount that was tax deductible - VEBA (236) (707) 66.6%
43 | Amount that was tax deductibie - 401(h) - -
44 1 Amount that was tax deductible - Cash 1,737 1,664 4.4%
45 TOTAL 1,501 957 56.8%
48 |Montana Intrastate Costs:
47 Benefit Cost Expensed 1,301 (195) 767.2%
48 Benefit Cost Capitalized 96 (N 1471.4%
49 Benefi{ Payments - Medical 3,798 4173 -9.0%
50 {Number of Montana Employees:
51 Covered by the Plan 226 258 -12.4%
52 Not Covered by the Plan NAA N/A
53 Active 226 258 -12.4%
54 Retired NAA N/A
55 Spouses/Dependants covered by the Plan N/A N/A
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This document summarizes certain provisions of the Plan which changed in 2010. This
document is intended only as a state filing compliance document and it is not intended
to be a participant communication. If there is any conflict between the terms of the Plan
documents and this document, the terms of the Plan documents will govern.

Post-1990 Management Retirees and Post-1990 Occupational Retirees, COBRA,
LTD and Direct Bill Participants

1 Monthly Contribution Changes

2 Health Plan Service Area Changes

3 Changes o Health Plan Deductibies, and Some Prescription Drug Copays
for PPO and No-Network Benefit Options
Teladoc® Access for UnitedHealthcare (UHC) and Medica Members
Some HMO Benefit Options Copay Changes
Mental Health Parity and Addiction Equity Act
Extended Coverage for Eligible Seriously IIf or Injured Students on Leave
from School

~ OO0

1. Monthly Contribution Changes. Please be aware that the monthly premium
contributions for many Plan benefit options will increase for 2010.

2. Health Service Area Changes. Some Plan benefit options have changed their
service areas. Review your Enrollment Worksheet for the Plan benefit options available
to you in 2010.

3. Increases to Health Plan Deductibles, and Some Prescription Drug Copays for
PPO and No-Network Benefit Options.

4. Effective Jan. 1, 2010, UHC and Medica are piloting a new service through
NurseLineSM, the doctors at TelaDoc® medical services can diagnose common health
issues, recommend treatment and prescribe short-term medications if needed. You pay
$35 each time you use this service. This amount does not count towards your
deductible or out-of-pocket maximum, nor will it be reimbursed by Qwest, the Plan,
UnitedHealthcare/Medica of Medicare.

5. Some HMO Benefit Options Copay Changes.

6. Effective Jan. 1, 2010, mental health and substance abuse parity will be available
far all medical benefit options.

7. Effective Jan. 1, 2010, seriously ill or injured students who are on a leave of
absence from school will be able to retain their existing health care coverage for a
period of time under Michelle’s Law.

Qwest has reserved to the Plan Administrator the right to interpret and resolve any
ambiguities in the Qwest Health Care Plan or any document related to the Qwest Health
Care Plan. Benefits and contribution obligations, if any, are determined by Qwest in its
sole discretion. Qwest has the right to change, modify, discontinue or terminate the
benefits of the Qwest Health Care Plan at any time, subject to applicable laws and the
terms of the Plan Document.



Company Namea: Owest Corporation

Payments for Services to Persons Other Than Employees

SCHEDULE 21

{Thousands of Dollars) Year 2009
Total Total
Line Name of Nature of Company State Intrastate
No. Recipient Service Cost Cost Cost
(&) {b) {c) {d} {e)

TOTAL ADVERTISING ARND INFORMATION SERVICES

TOTAL AUDIT AND ACCOUNTING SERVICES

TOTAL CLERICAL AND OFFICE SERVICE

TCOTAL COMPUTER AND DATA PROCESSING SERVICESE

TOTAL CONSULTING AND RESEARCH SERVICES

TOTAL FINANCIAL SERVICES

TOTAL LEGAL SERVICES

Total Membership Fees and Dues bxcesding $50,060

Total Personne! Services

GRAND TOTAL

Schedule 21 Page 25-29 of 57




Company Name: Qwest Corporation - Montana

Subscriber Line Usage Data

SCHEDULE 22

{Thousands of Minutes) Year 2009
Line This % of Last % of
No. Description Year Total Year Total
(2) (b) (c) (d) (e)
1 Toll Usage:
2 Interstate, Interl ATA 1,777,823 15.82% 1,777,823 15.82%
3 Interstate, Intral ATA 376 0.00% 376 0.00%
4 Total Interstate Usage 1,778,199 15.83% 1,778,199 15.83%
5 Intrastate, InterLATA 514,430 4.58% 514,430 4.58%
6 Intrastate, IntralLATA 140,527 1.25% 140,527 1.25%
7 Total Intrastate Usage 654,957 5.83% 654,957 5.83%
8 Total Toll Usage 2,433,155 | 21.88% 2,433,155 21.66%
Centrex *
Local 8,802,704 | 78.34% 8,802,764 78.34%
11 Total Minutes 11,235,919 | 100.00%| 11,235,919 160.00%

* Centrex minutes are no longer identified separalely. They are now included in Local.

PAGE 26

Pursuant to CC Docket 80-286 and in compliance with FCC decision 01-162, Qwest Corporation

froze the data in this table at the 2000 annual levels.
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Company Name: Qwest Corporation

SCHEDULE 24

Central Office and Switch Information Year 2008
Office
Configuration Switch Switch
Line Nol {Host, Remote, Type of Vendor/ Switch Line Year
Wire Center Stand alone) Switch Manufacturer Modei No. Capacity Deployed
(&) (b} (&) (d) (e} (f) {9)
1 AMSTERDAM Remote/BOZEMARN Digital LUCENT SESSREM 1985
2 ANACONDA Remote/HELENA-HOST Digital FRSMN AXERSS 1892
3 BELGRADE Stand Alone EHpital LUCENT SESS 2001
4 BILLINGS MAIN Digital ERSN AXE 1991
5 BILLINGS MAIN Packet NTH BPN1OG 1993
6 BILLINGS MAIN Sizad Alone Digital LUCENT SERS 52,303 1494
T BILLINGS MAIN STP Digital EREN AXENSTP 1992
8 BILLINGS T Lmes/Hest THgital LUCENT SESS 28836 1983
9 BILLINGS WEST Packet NTI DPNTH 1991
10 [BOULDER Tiigital ERSN AXE/RSS 1,280 1992
k| PBOZEMAN Stand Alone Drigstal LUCENT 5558 4541} 1984
12 |BOZEMAN 8TP Digital ERSN ANEISTP 1957
13 |BRIDGER Remote/BELLINGS-FHOST Digital ERSN AKXE/RES 1.524 993
14 |BUTTE MAIN Siand Alone Thgital LUCENT 3E58 16,159 1950
15 BUTTE S5OQUTH Remete/BUTTE-ROST Digstal LUCENT SESS/ORM ‘ 4 199
16 [CANYON FERRY Remote/HE {A-HOST Digital ERSN 1378 1803
17 [CARCADE cnotw/OREAT-FALLE Digital LUCENT 1680 1994
18 {CLANCY Remote/HEL Digital ERSN 1.536 1993
19 CLYDE PARK Digiial FREMN 896 1992
20 {COLSTRIP Digital LUCENT 1297
21 0 Digital ERSN 1592
22 |CONT Thgital LUCENT 1994
23 COORECIT Digrial ERSN AXERES
24 JCORVALLIS Digital ERSN AXERES H991
25 |CUT BANK Digial ERSN 1944
26 |DARBY Digital ERSN 1941
27  DEER LGOGE Dhgital EREN 1980
28 DHLLON - Digital EREN AXERSS 1992
29  DUTTON REAT-FALLS Dgital LUCENY SHES/RSM 1984
30 [FAST GLACIER HELBY Dhgital EREN AXERES 1985
31 EAST HE i -HOST Dngital LUCENT SHES/REM 7. 1985
32 |FAIRVIEW LENDIVE Drigiial FRSN AXERES 3. 1563
33 |FORSYTH Remowe/MILES CITY Digital ERSN AXE/RES 2, 1992
34  |FRENCHTOWN Remote/MISSOULA-HOST Digital LUCENT SESSRAEM 3, 1940
35 FROMBERG e Prigstal ERSN AX 3 1993
36 |GALLATIN GATEWAY Digital LIICENT SESS/REM 19
37 |GARDINER Y Digial ERSN AXNE/RSS {
38 |G DIVE Stand Akone Digiral ERSN AXE £
39 |GREATFALLSE Line 3igital LUCENT SEES
40 [GREATFALLS Packet (U 3 Packet NTI PNIGG
41 HAMILTON Stand Alone Digital ERSN ANE ENALE
42 |HARDIN Remowe/BILLINGS-HOST Digital ERSN AXERSS 2816
43 HAVRE Stand Alone Dhgital ERSN 2448
44 |HELENA MAIN Host Digital ERSN
45 HELENA MADMN Lines/inst Dhigital LUCENT 35,200
46 HELENA MAIN SHIY Digital ERSN 7 e
47 LE Remotelh 05T LUCENT 55 5M 3,376
48 Remn LA HOST ERSN AXERES 1408
49 LAUREL Remote/BILLIN 3 HRSN AXE/RES ]
50 LEWISTOWN Stand Alone Dagitol RSN ANE &




Company Name: Qwest Corporation

SCHEDULE 24

Central Office and Switch Information Year 2609
Office
Configuration Switch Switch
Line No (Host, Remote, Vendor/ Switch Line Year
’ Wire Center Stand alone) Manufacturer Model No. Capacity Beployed
(@) )] {d) {e) 4] (g)

51 |LIVINGSTON Sand Alone ERSN AXE 2,320 1952
h2  LOLG Ramote/MISSOULA-HOST a1 LUICENT SHESS/RSM TIAT 1993
53 |MANHATTAN Rueimote/BOZEMAN ] LUCENT SESS/RSM 2,147 1993
54 IMILES CITY Siangd Alone al RSN AXE 7,168 1992
55  IMITLTOWN Rermatey W IESOULA-HOST Prigital LUCENT SESS/RSM 2,112 1593
56 |MISSOULA MAIN Lines/tlost Digiwd LUCENT SESS 60,312 1986
57  [MISSOULA MAIN Sre Digital ERSN AXESTP 1992
58 |MISSOULA SOUTH Remote/MISSOULA-HOET i LUCENT SESS/ORM 8,704 14993
59  [OPPORTUNITY Remote/HELENA-FIOST ERSN AXE/RES 766 1992
60 |PARK CITY Remome/BILLINGS-HOST ERSN AXE/RSS 1,408 1992
61 PRAY Remote/LIVINGSTON EHEN AXERSS 1,280 1990
62 I|RED LODGE Remote/BILLINGS-HOST RSN AXERSES 3,712 1992
63 |ROBERTS Remoe/BILLINGS-HOSY ERSN AXERSS 549 1993
64 |SAINT MARY Remote/SHELBY ERSN AXFERES 512 1593
65 |SHELBY Stand Alone ERSN AXE 2432 1993
66 [SHEPHERD emoie/BILLINGS WE LUCENT SESS/RSKE 2,936 1985
B7  [SIONEY Remo/GLENDIVE ERSN AXERES 4,608 1993
68 [STEVENSVILLE Remote/HAMILTON ERSN AXERSS 5,143 1991
69 |TERRY ERSN AXE/RSES 312 1994
70 |THREE FORKS LICENT SESS/REM 3,013 1993
71 TOWNSEND ERSN A 58 2,560 1992
72 UM Remote/GREAT-FALLS LUCENT SHSS/REM 1.624 1993
73 YVAUGHN Remoiwe/GREAT LUCENT SESS/RSM 2048 1493
74 [VICTOR Remoie ERSN AXERSS 248 1991
T8 |WARMSPRINGS Ramuote . ERSN A S5 383 1992
76 {WESTGLACIER Remote/SHELBY Pigital ERSM AXE/RES T8 1993
T7 WEST YELLOWSTONEI Remors/LIVINGETON Digital EREM AXHRSE 2,816 1951
78 |WHITEHALL Remoie T ELENA-HOST Ehgital ERSN AXE/RES 2,432 1992
79 WEIBAUX Remoie/( SIVE DBigiia ERSN AXERSS 639 1994
80  |WIL3ALL Romote/LIVINGETON ERSN AKERSS 512 1992
81 WOLEF CREEK Remote/HELENA-HOST EHEN ANERSS 32 1992

Page 28A




Company Name: Uwest Corporation SCHEDULE 25

Construction Budget-Montana
{Thousands of Dollars) Year 2008

Line Year
No. Description 2010 Forecast

(@) (b)

Central Office Assets:

CO N O O W=

COE projects over $500,000 0

27 Total Switching and Central Office Projects over $500,000 0
28 Misceltaneous Central Office Projects not over $500,000 7,000
29 Total Central Office Budget  (L.27+L.28) 7,000
30 | Other Projects over $500,000: 0

41 Total Other Projects over $500,000 0
42 Miscellaneous Projects not over $500,000 8,000
43 Total Construction Budget  {L.29+L.41+L.42)* 15,000
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Company Name: Qwest Corporation SCHEDULE 26

Montana Employee Counts
Year 2009

Beginning End
Category of Year of Year
(a) (b) (c)
Mass Markets-Consumer 14 0
Business Markets Group 1¢ 2

Line

Z
e

Network Services 139 145
Finance i
Real Estate/Procurernent/Fleet 7 7
Public Policy 3 2
Other Affiliates i i
Legal I i

G w1 N W D W b —

18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
35

o
2

17




Cempany Name: Qwest Corporation

SCHEDULE 27

Compensation of Top 10 Montana Based Employees

Year 2009
Total % Increase
Base Other Total Compensation Total
Line Name/Title Salary Bonuses | Compensation] Cormpensation Last Year Compensation
(a) ] (<) (d) (e) {f (@)
1 {THIS INFORMATION IS PROPRIETARY AND WILL BE PROVIDED WHEN AN
APPROPRIATE PROTECTIVE ORDER IS ISSUED.
2
3
4
5
6
7
8
9
10
11 | Totals {Sum L.1 to L.10) 0 Q 0 0 0 N/A
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Company Name: Qwest Corporation

SCHEDULE 28

Compensation of Top 5 Corporate Employees - SEC Information
Year 2009
Total % Increase
Base Other {1) Total Compensation Total
Line Name/Title Salary Bonuses Compensation | Compensation Last Year Compensation
No. (a) (b} (c) {d) {e) 4] (@)
Current Executives
1 |Edward A. Mueller $ 1246154 1% - $ 10,862,407 {5 12108561 |% 11,407.264 6.1%
Chairman and Chief
Executive Officer(4}
2 JRichard N. Baer $ 71653815 - $ 3,783,128 % 4,459666|% 3,890,014 15.7%
Executive Vice President, General
Counsel and Chief Admin. Officer
3 [oseph J. Eutensuer $ 685,385 | $ - $ 362446313 4300848 | % 3,824,447 12.7%
Executive Vice President and
Chief Financial Officer(3)
4 [Teresa A. Taylor $ 573,3851% - $ 5045584 |% 5618988 % - 0.0%
Executive Vice President and
Chief Operating Officer
5 [C. Daniel Yost $ 519,231 (% - $ 2,380,223 1% 2879454 | % 2,487,858 0.0%
Executive Vice President,
Mass Markets Group
Former Executive
Thomas E. Richards $ 56067313 - $ 3672813]% 4,233,586 5,068,954 -16.5%
Executive Vice President
and Chief Operating Officer (5}
6 | Totals (Sum L.1to L.5) $ 4301,366 1% - $ 29,348,718 | § 33,650,084 1% 26,678,537
PAGE 32

(#) Details of "other compensation” and footnote references associated with each officer are publicly available in the Qwest Communications
International, Inc. Definitive Proxy Statement, dated March 17, 2010, beginning on page 39, filed with the SEC and available from www.sec.gov




Company Name:

Qwest Corporation

Montana Composite Statistics

SCHEDULE 29

Year 2009
Line Account Description Amount
No. No. {(a) (D)
1 Plant (Infrastate Cnly} ($ 000 )
2 2001 Plant in Service 620,809
3 2003-2004 Construction Waork in Progress 1
4 2005 Plant Acquisition: Adjustments 0
5 2002 Plart Held for Future Use 0
6 1220 Materials & Supplies 224
7 (Less):
8 3100-3400 Depreciation & Amortization Reserves 518,736
9 4360.2 Contributions in Aid of Construction 0
10 NET BOOK COSTS 102,298
11 Revenues & Expenses (Intrastate Only) ($ 000)
12 5000-5300 Operating Revenues 90,651
13 6560 Depreciation & Amartization Expenses 22 411
14 Federal & Siate Income Taxes 5,655
15 Other Taxes 8,580
16 Other Operating Expenses 35,643
17 TOTAL Operating Expenses 72,290
18 Net Operating Income 18,361
19 Other Income (546)
20 Other Deductions 13,048
21 NET INCOME 4,769
22 Access Lines in Service {Infrastate Only}
23 Residential Access Lines 126,693
24 Business Access Lines 92,908
25 PBX Access Lines 1,892
26 Other Access Lines (Public) 890
27 Total Number of Access Lines 222,383
28 Average Number of Calls Per Access Line
29 Local Calls See Notes to Schedules 9, 21,
30 Toll Calls {Intra- or Interstate) 29
31 Total Number of Calls Per Access Ling *
(L.29 + L.30)
32 Other Statistics (Intrastate Only)
33 Average Residential Monthly Bil 14.89
34 Gross Plant Investment per Access Line 2,793
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Company Name: Qwest Corporation

SCH

Depreciation-Montana Intrastate Regulated

EDULE 30

(Thousands of Dollars) Year 2009
Composite Totat
Linef Acct Description Rate Expense
No. No. % $000
(a} (b} (€) {d}
1 2112 MOTOR VEHICLES 4.9% 116
2 2114 SPEC PURPQOSE VEHICLES 5.8% -
3 2115 GARAGE WORK EQUIPMENT 10.5% 17
4 2116 OTHER WORK EQUIP 53% 285
5 2121 BUILDINGS 3.4% 1,204
6 2122 FURNITURE 20.8% 31
7 2123.1 OFFICE EQUIPMENT 10.6% 37
8 2123.2 COMPANY COMM EQUIP 8.3% 15
g 2124 GEN PURPOSE CMPTR 0.2% 31
10 2212 DIGITAL SW EQUIP 71% 7.528
11 2220 OPERATOR SYSTEMS 0.0% -
12 2231 RADIO SYSTEMS 11.2% 735
13 2232 CIRCUIT DDS 11.7% 2,098
14 2232 CIRCUIT DIGITAL 11.2% 1,481
15 2232 CIRCUIT ANALOG 24.0% -
16 2362 OTHER TERM EQUIP 13.1% 51
17 2411 POLE LINES 10.1% -
18 2421 AERIAL CABLE MET 6.8% 1,262
19 2421 AERIAL CABLE NON MET 11.6% 25
20 2422 UNDGRD CABLE MET 6.3% 1,199
21 2422 UNDGRD CABLE NON MET 6.6% 453
22 2423 BURIED CABLE MET 4.6% 9,783
23 2423 BURIED CABLE NON MET 6.2% 1,521
24 2424 SUB CABLE MET 2.4% 0
25 2424 SUB CABLE NON MET 0.0% -
26 2426 INTRA BLDG CAMET 4.1% 223
27 2426 INTRA BLDG CABLE NON MET 7.8% 21
28 2431 AERIAL WIRE 0.0% 24
29 2441 CONDUIT SYSTEMS 2.1% 353
30
31 COMPOSITE TOTAL 28,495
32
33
34
35 ]Have these rates been approved by the Commission? x Yes No
36
37
38 | Ifyes: Docket Number Order Number
398 96.8.131 5837¢
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Company Name: Qwest Corporation

Amortization - Montana Intrastate Regulated

{Thousands of Dollars)

SCHEDULE 30a

Year 2009

Line

=
e

Acct
No.

(@)

Composite
Description Rate

Ya

{b) (c)

Total
Expense
$000

(d)

O~ RhWN -

L W w W MNMNMNNNMNMMNMMNMNNRDD = & - oy 8 o3y % e
mbmmﬂowm‘ﬂ@mbmw—lowm‘\lO‘}U‘I-b'OON—‘OCD

2681
2682
2690

Capital Leases varies
Leasehold Improvements varies
Intangibles 9.2%

Capital Leases and LHF's do not have a composite rate - the amortization
varies by the terms of the Leases.

COMPOSITE TOTAL

18
363

BWwww
O W~

Please list the Montana Public Service Commission Docket Order No. approving these amortization rates

Docket Numbsar Order Number
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Company Name: Qwest Corporation

SCHEDULE 31

Montana Regulatory Capital Structure & Costs

Year 2008

. Weighted
Line .
No. Description % Cap. Str. % Cost Rate Cost
(a) )] (¢) (d)
Commission Accepted - Most Recent

1 Docket Number 88.12.55
2 |Order Number 5398a
3
4 1Common Equity 50.00% 12.00% 6.000%
5 Preferred Stock 0.00% 6.00% 0.000%
6 Long Term Debt 50.00% 8.88% 4.440%
7 Other 0.00% 0.000%
8 |Total 100.00% | = 10.440%
9
10 Actual at Year End
11
12 [Common Equity -2.58% 12.80% -0.311%
13 [Preferred Stock 0.00% 0.00% 0.000%
14 |Long Term Debt 98.23% 7.8930% 7.631%
15 [Other 8.36% 0.485%
16 |Total 100.00% 7.805%

Note 1: The authorized level is 12.00%, per revised 1993 Annual Report.

SCHEDULE 32

Network Access - Charges and Revenues

(Thousands of Dollars} Year 2009
Line Access Access
No. Charges Revenues

Description Paid Received
(@) (b) {c}
1 [Mointana - Total State 2,787 109,609
2
3 |Montana - Intrastate 223 14,785
4
5 |Montana - Intrastate Regulated 243 11,600
6
7
8
9
10
11
12
13
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Company Name: Qwest Corporation

SCHEDULE 35

Montana Intrastate Regulated Earned Rate of Return

{Thousands of Dollars} Year 2009
Line Description This Last Percent
No. Rate Base Year Year Change
{a) {b) (c} (d)
1
21 2001 Plant in Service 584,336 608,063 -3.57%
31 2002 Prop. Held for Future Telecommunications Use G it
4 |3100-3200 {Less) Accumulated Depreciation 482 606 476,880 1.20%
5 NET Plant in Service 103,731 131,173 -20.92%
6
7 Additions
81 1220 Materials & Supplies 215 338 ~36.63%
g1 1280 Prepayments 0 0 G
10 Other Additions a it
11 TOTAL Additions 215 339 -36.63%
12
13 Deductions
14 1 4100 Current Deferred Operating Income Taxes {3,832} {3,508} -9.29%
15| 4320 Unamortized Operating tnvestment Tax Credits 13 188 -93.19%
16 | 4340 Noncurrent Deferred Operating Income Taxes 12,963 16,123 -19.60%
17 Customer Advances for Construction
18 Other Deductions 0 {
19 TOTAL Deductions 9,144 12,806 -28.60%
20 TOTAL Rate Base 94,802 118,707 -20.14%
21
22 Net Earnings 12,877 23,771 -45.83%
23
24 Rate of Return on Average Rate Base 13.558% 20.02% -3217%
- 25
26 Rate of Return on Average Equity N/M 274.40%| -100.00%
27
28 |Major Normalizing Adjustments & Commission
29 |Ratemaking adjustments to Utility Operations { ) reduces earnings.
30 {Earnings from Docket 93.7.25 are nio longer relevant to be reported
31 |with the approval of the Qwest AFOR in Docket D2008.1.6, Order No. 6889n dated 12/23/2008.
32
33 |Federal Universal Service Fund Rate Base Adjustment is requived by the
34 |AFOR Order beginning with the 2810 report fiied in 2041,
35
36
37
38
39
40
41
42
43 Adjusted Rate of Return on Average Rate Base 13.58% 25.02% 45 71%
44
45 Adjusted Rate of Return on Average Equity N/ 200.66%] -100.00%
N/M = Not Meaningful PAGE 38




Company Name: Qwest Corporation

Other Taxes Paid

SCHEDULE 36

Yeay: 2009

Line Description Last Year This Year
No. (a) ()] ©
1 {Montana Telephone Company License Tax+* - -
2 |Montana Public Service Commission Tax 292 042 199,001
3 iMontana Consumer Counsel Tax 158,829 74,836
41911 Emergency Telephone Fee 2,833,846 2,535,637
5 |Montana Telecommunications Access Service (TDD) 283,192 253,268
6 {Montana Corporate License Tax 2,761,958 2,746,318
7 |Personal Property Tax 12,372,984 11,967,128
8 |Real Property Tax 706,280 751,682
9 IMontana Excise Tax 4,129,228 3,380,952
10
11
12 {Total 23,205,178 21,908,820

=* Effective 1/1/00 the telephone license was replaced by excise tax on telephene service.

Company Name: Qwest Corporation

SCHEDULE 37

Universal Service Funds Received

Year 2000

Line Description
No. | (a)

Last Year

(b)

This Year
{c)

13 |Funds received fror Montana Sources
14  Funds received from Federal Scurces

15
16
17
18
19
20
21
22
23

0
13,466,953

0
12,468,339

24 |Total

13,466 853

12,468,339

PAGE 38




Company Name: Qwest Corporation
Notes to Schedules 9, 21, 29

Schedule 9

Historically, Qwest Corporation prepared Schedule 9 using Table B-2,
Statement of Cash Flows, from FCC Report 43-02, the ARMIS USOA
Report, which Qwest Corporation filed with the Federal Communications
Commission (FCC) . In the December 12, 2008 ARMIS Financial

Reporting Forbearance Order, FCC 08-271, the FCC granted Qwest
Corporation forbearance from the obligation to file ARMIS report 43-02. In
accordance with FCC 08-271,Qwest did not prepare and file FCC Report 43-
02, including Table B-2, for 2009.

Schedule 21

Historically, Qwest Corporation prepared Schedule 21 using Table I-7,
Donations or Payments for Services Rendered by Persons Other Than
Employees, from FCC Report 43-02, the ARMIS USOA Report, which
Qwest Corporation filed with the Federal Communications Commission
(FCC) . Inthe December 12, 2008 ARMIS Financial Reporting
Forbearance Order, FCC 08-271, the FCC granted Qwest Corporation
forbearance from the obligation to file FCC Report 43-02. In accordance
with FCC 08-271, Qwest did not prepare and file FCC Report 43-02,
including Table -7, for 2009.

Schedule 29

Historically, Qwest Corporation prepared the Average Number of Calls Per
Access Line on Schedule 29 using Table IV, Telephone Calls, from FCC
Report 43-08, the ARMIS Operating Data Report, which Qwest Corporation
filed with the Federal Communications Commission (FCC) . In the
September 6, 2008 ARMIS Forbearance Order, FCC 08-203, the FCC
granted Qwest Corporation forbearance from the obligation to file ARMIS
Report 43-08 except for columns (fc), (fd), (fe), and (fi) in Table Hl. In
accordance with FCC 08-203, Qwest did not prepare and file FCC Report
43-08 for 2009 except for columns (fc), (fd), (fe), and {fi) in Table Il
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INTRODUCTICN

MONTANA ANNUAL AFFILIATED INTEREST REPORT

Altached is the 2010 Affiliated Interest Report. This report covers affiliate transactions for the
year 2009.

This report is offered to satisfy the Affiliated Interest Reporting requirements agreed upon in the
Stipulation and Report of Qwest Corporation, Inc. and the Montana Consumer Counsel
approved by the Montana Public Service Commission in Order No. 5354g, issued February 4,
1994,

The requirements under this agreement are:

Annual Reporting of intrastate amounts paid by QC to affiliates and by affiliates to QC;

Information regarding creation and dissolution of affiliates whose operations affect Montana,
and new or changed affiliate contracts having a Montana intrastate effect of $250,000 or
more;

A list of infrastate dollar amounts charged to Montana for research performed by Advanced
Technologies;

Information from QC's cost manual pursuant to Part 64 rules; (Due to the FCC forbearance
{FCC 08-203), 2007 was the last cost manual filed);

Annual balance sheets and income statements;

FCC reporis under the Automated Reporting Management Information System (ARMIS) (Due
o the FCC forbearance (FCC 08-203), 2007 reports were the last reports filed.



QWEST CORPORATION
2009 AFFILIATED INTEREST REPORT
FOR THE MONTANA PUBLIC SERVICE COMMISSION

TABLE OF CONTENTS

Tab 1 2009 Montana Intrastate Affiliate Transactions - Charts of Payments to
Affiliates and Operating Expenses

Tab 2 2009 Montana Intrastate Affiliate Transactions - Payments to Affiliates by
Service Category

Tab 3 2009 Montana Intrastate Affiliate Transactions - Payments from Affiliates
By Service Category

Tab 4 Year over Year Variance 2008/2009 Montana Intrastate Affiliate
Transactions

Tab 5 Affiliated Interest Contract Database

Tab 6 Qwest’s Cost Aliocation Manual - Sections 1V, V and Vi

Tab 7 Affiliated Companies' Balance Sheets and Income Statements

(Confidential}

Tab 8 ARMIS Reports
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2009 AFFILIATED INTEREST
SUMMARY OF PAYMENTS TC AFFILIATES

Administrative and other functions of Qwest Services Corporation (QSC) were
moved to Qwest Corporation and two wholly owned subsidiaries of QSC were
merged into Qwest Corporation: Qwest Information Technologies, Inc. merged into
Qwest Business Resources, Inc. and Qwest Business Resources, Inc. merged into
Qwest Corporation effective 1/31/2008. With this reorganization of affiliates this
chart no longer contains meaningful relationships between the entities since their
previous operating relationships no longer exist.
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Affiliated Interest
2009 Contracts

2009 Affiliated Interest contracts or Summary of Affiliate Transactions have been
provided by electronic media.

Agreements:
Qwest Broadband Services (BBND):
WDSA

Qwest Communications Company, LLC {QCC)
Amendment 21 to WSA 12 18 2009
ISDN PRS Executed 11 4 09

QC Amd 20 T-2 Executed 10 15 09
QCC WDSA Amd 2 Promo Executed 9 24 09
QC-QCC Affiliate Overlay Plan Executed 12 17 09
QTAAmMd 4

QTAAmMd 5

QTAAmMd 8

Settlement Agreement

Total Advantage — Amd 1

Total Advantage — Amd 2

Total Advantage -~ Amd 3

Total Advantage — Amd 6

Total Advantage — Amd 7

Total Advantage

WDSA Amd 1

WDSA

WSA — Amd 1

WEA ~ Amd 2

WSA - Amd 5

WSA - Amd 7

WSA - Amd 8

WSA - Amd 9

WSA — Amd 11

WSA - Amd 12

WSA - Amd 13

WSA — Amd 14

WSA —~ Amd 15

WSA — Amd 16

WSA — Amd 17

WSA — Amd 18

WSA — Amd 19

WSA

Qwest Wireless, LLC (QW):
Bill of Sale & Assignment of Assets
Qwest Wireless Bill of Sale Executed 11-19-09




Qwest Corporation
COST
ALLOCATION
MANUAL

SECTION IV:Chart of Corporate Affiliates
SECTION V: Statehent of Transactions with Affiliates
SECTION V1: Cost Allocation Tables

(as filed with FCC on December 31, 2007)

THE ABOVE WERE FILED IN ELECTRONIC FORM ONLY WITH THE
QWEST CORPORATION 2007 ANNUAL REPORT.
AS A RESULT GF THE FOREBEARNACE ORDER OF THE FCC
(FCC-08-203) THAT IS THE LLAST COST ALLOCATION MANUAL.



2009

AFFILIATED COMPANIES

BALANCE SHEETS

AND

INCOME STATEMENTS

ARE PROPRIETARY



CONFIDENTIAL/PROPRIETARY INFORMATION
CLASSIFICATION RATIONALE

STATE: Montana

DESCRIPTIONITITLE Subsidiaries Balance Sheet & Income Statement
OF INFORMATION: Information

Confidential/Proprietary Designation Rationale:

Knowledge of detailed balance sheet and income statement information for each subsidiary is
limited to employees who have a business need to know each of the respeclive subsidiaries and
at corporate headquarters. Specific measures to guard the confidentiality of this information
cover not only disclosure, but also transmission, reproduction, and destruction of this proprietary
information.

Disclosure of balance sheet and income statement information for individual subsidiaries is not
made available outside of Qwest unless it is for business reascns such as financial loan or
contractual requirements. In these cases, the information is required o be kept confidential.
Disclosure of financial information {o the public is generally limited to the consolidated Qwest
Services Corporation level, in accordance with SEC regulations. The individual subsidiary
financial statements may be considered material insider information under Federal and Staie
Securities laws. '

The revenue, expenses and balance sheet information is tantamount in many instances to line of
husiness dala that can give competitors valuable insights into specific Qwest subsidiaries and
their activities regarding pricing and expenditure strategies and give them an unfair advantage to
attract Qwest customers. This information discloses line of business profitability, sales and
investment data. In other instances, the corporation could be negatively affected in its
competitive environment if information regarding its cost structure and R&D activity is released
publicly.

Significant expenditures have been made in the design, development, and maintenance of
systems that initiate process and collect financial data. The need to protect confidential
information is stressed throughout the process and is the ongoing subject of internal audit review.



Qwest Corporation — Montana

Calendar Year 2009 ARMIS Reports

By orders FCC 08-120, FCC 08-203 and FCC 08-271, the Federal Communications
Commission (FCC) granted AT&T, Verizon and Qwest forbearance from most ARMIS
reporting requirements. Consequently, beginning with calendar year 2008, and with
limited exceptions, Qwest no longer files ARMIS reports. The exceptions include the
ARMIS Operating Data Report, Table Ill, cols. FC, FD, FE (FCC 08-203 §19) and FI
(FCC 08-203 720). In addition, Qwest must collect data required for the ARMIS Service
Quality and Customer Satisfaction Reports until September 6, 2010 and make the data
publicly available. (FCC 08-203 {[{]12, 21 and 148)

All ARMIS data that Qwest files with the FCC can be obtained at the FCC’s ARMIS
website: hitp:/fwww fcc.ooviweblarmis/




